2hr Screener: Replit

HQ Location: Foster City, CA

Year Founded 2016

Latest Valuation  $1.18 Billion
(post money)

Total Raised $227.83 Million

Andreessen Horowitz, Y Combinator, Coatue Management, Khosla Ventures, Abstract Ventures, Craft Ventures, Amino Capital,

btz Do ot Bloomberg Beta, Paul Graham (Angel), Peter Thiel (Angel), Fadi Ghandour (Angel), Balaji Srinivasan (Angel)

*  Description: Replit is an online coding platform that allows users to write, run, and collaborate on code in multiple programming
languages directly from their browser. It provides an integrated development environment (IDE) with Al-powered coding assistance,
multiplayer collaboration, and cloud-based hosting, making it easy for developers, students, and teams to build and deploy
applications. It supports over 50 programming languages. Replit also offers "Cycles," a virtual currency for accessing compute power
and Al features.

Product Overview °* Business Model: Replit operates on a freemium model, offering free access to basic coding tools while charging for premium
features like faster compute, Al coding assistance, and private repositories. Paid plans start at $7/month for individuals, with
higher-tier pricing for teams and enterprises.

. Replit is built on a cloud-based, containerized environment that lets users write and run code instantly in their browser. Instead of
requiring a user to install coding tools on their own computer, Replit spins up isolated virtual machines (like mini computers in the
cloud) that come preloaded with the necessary programming languages and tools. This allows for quick startup times and easy
collaboration. The platform also features Al-powered coding assistance (Replit Al / Ghostwriter), which uses large language models

Core Technology trained on code to help with autocomplete, debugging, and generating new code. This Al runs in the cloud, meaning users get
real-time suggestions without needing high-end hardware. Additionally, Replit uses WebSockets for live collaboration, allowing
multiple people to write and edit code together instantly. The backend is optimized with serverless computing and lightweight
virtual machines, ensuring fast execution and scaling up resources only when needed.

*  Series A (2021): $20.00M

Previous Funding  °  Series B (2021): $80.00M
Notes *  Series B2 (2023): $97.40M
*  Series B2 (2023): $20.00M
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One Liner on company: Replit is a cloud-based, Al-powered coding platform that lets users write, run, and deploy code instantly.
Currently raising a round?: TBD
Berkeley Link: TBD

As of 2024, Replit has over 30 million active users on their platform.

Replit is a leader in the Cloud IDE Software market; some organizations rank Replit as #1.

More than 240 million code projects ("Repls") have been created in 2024.

Launched Replit Al (Ghostwriter) in 2023, an Al-powered coding assistant to compete with GitHub Copilot.

Partnered with Google Cloud in April 2023 to integrate Google's Al models into Replit, improving Al-powered coding.

Generated ~S$23M revenue in 2023.

Replit grew 34X YoY in 2023. Cloud IDE Software market size was valued at $2,431.49M in 2023 and is projected to reach $3,808.56M by
2030, growing at a CAGR of 5.83% from 2024 to 2030.

Very successful team, especially the founder & CEO, Amjad Masad. He was previously employee #1 at Codecademy, where he built core
infrastructure. Ex-Facebook engineer, worked on React Native, which became a global standard for mobile development. One of the most
influential figures in developer tooling & cloud-based IDEs. Early engineers came from Google, Facebook, and high-profile Al startups.

GitHub Copilot (Microsoft), JetBrains Al, AWS Cloud9, and CodeSandbox dominate Al-assisted coding and the Cloud IDE market.
GitHub (owned by Microsoft) is valued at $7.5B, with deep integration into the developer ecosystem.

JetBrains has an established enterprise user base, making it harder for Replit to gain traction in large companies.

Replit is widely used by individual developers and students, but GitHub and JetBrains dominate enterprise accounts.

Competitors like GitHub Copilot (powered by OpenAl) and JetBrains Al (fine-tuned models) have stronger in-house Al capabilities.

Al inference costs are high, and running LLMs at scale is expensive. Replit’s freemium model needs strong conversion to paid users to
sustain Al-driven revenue growth.

How does Replit plan on balancing the high costs of running Al models with its freemium model?
What's the current enterprise adoption rate? Does Replit plan on shifting its focus to target entreprises mostly?
Is Replit planning to develop its own in-house Al models instead of relying on Google Cloud’s Al?

Is an IPO or acquisition a possibility in the next few years? Given their valuation growth, would Microsoft, Google, or Amazon be potential
acquirers?

Decision: Continue (P2)

Further Info: Replit is at the intersection of cloud-based development, Al-assisted coding, and automation, making it one of the most promising
companies in the developer tooling and Al software space. They are showing high growth potential and a rapidly growing user base.




